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ABOUT THE MICHIGAN ENERGY 
INNOVATION BUSINESS COUNCIL 
The Michigan Energy Innovation Business Council (Michigan EIBC) is a trade organization with more 

than 140 business members. Our mission is to grow Michigan’s opportunities for innovation and 

business growth by offering a unified voice to create a business-friendly environment for the 

advanced energy industry in Michigan. Michigan EIBC represents companies across the full range of 

the advanced energy sector, including: advanced materials, batteries and energy storage, biomass 

and biofuels, combined heat and power, community development, consulting, demand response, 

electric vehicles and mobility, energy efficiency, geothermal, law, lighting, lobbying and advocacy, 

performance contracting, purchasers of renewable energy, smart grid and optimization, solar, and 

wind. Advanced Energy Economy is a National Associate Member of Michigan EIBC.  

ABOUT ADVANCED ENERGY 
ECONOMY   
Advanced Energy Economy (AEE) is a national association of businesses that are making the energy 

we use secure, clean, and affordable. We work to accelerate the move to 100% clean energy and 

electrified transportation in the U.S. Advanced energy encompasses a broad range of products and 

services that constitute the best available technologies for meeting energy needs today and 

tomorrow. These include energy efficiency, demand response, energy storage, solar, wind, hydro, 

nuclear, electric vehicles, biofuels, and smart grid. AEE represents more than 100 companies in the 

$238 billion U.S. advanced energy industry, which employs 3.2 million U.S. workers.   
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ADVANCED ENERGY 
INFRASTRUCTURE: A ROADMAP 
FOR IMPLEMENTATION IN 
MICHIGAN
OVERVIEW 

The Infrastructure Investment and Jobs Act (IIJA) provides funding to address some of the top energy 

priorities of Michigan policymakers, such as ensuring a reliable electric grid, lowering energy bills, and 

supporting advanced energy jobs. As a result of the IIJA, Michigan state and local government 

agencies will be able to access billions of dollars in funding to jumpstart a variety of advanced energy 

projects. As of 2020, there were more than 113,000 advanced energy jobs in Michigan. Federal 

investments in advanced energy are estimated to deliver an eight-fold return on investment to 

Michigan, adding substantial value to the economy, creating new jobs, and providing revenue to state 

and local governments.   

Because of the IIJA, Michigan is estimated to receive $110 million over five years to support the 

development of electric vehicle (EV) charging infrastructure throughout the state, as well as 

approximately $169 million to reduce transportation-related emissions. In addition, Michigan will be 

directly allocated more than $183 million under the Weatherization Assistance Program (WAP) to 

support home repairs, training, and technical assistance. Michigan will also receive dedicated funding 

to support additional energy efficiency programs and grid resiliency as part of the $500 million in 

funding designated for State Energy Offices, $550 million for Energy Efficiency and Conservation Block 

Grants, and $5 billion for a new program aimed at reducing disruptions to the electric grid. 

Additionally, the state, tribal and local governments, and other Michigan entities will be eligible to 

apply for competitive funding to support electric school and transit buses, energy efficiency workforce 

training, regional grid resilience, battery manufacturing, and more.   

The IIJA places historical federal investment in our nation’s infrastructure and has the potential to 

result in multigenerational benefits for Michigan’s economy, climate, built infrastructure, and 

communities. Unlike traditional spending bills that have focused on short term results, IIJA is a long-

term investment (5 to 10 years of funding), with many programs designed to support long term 

development of transformative projects across the country. Utilizing these investments effectively 
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requires a strategic response from all relevant implementing agencies in Michigan, as well as from the 

private sector. With this in mind, the state should develop a cohesive, long-term strategy that 

identifies clear goals and strategic objectives. This document attempts to support that by outlining key 

federal funding streams from the IIJA for supporting the advanced energy priorities outlined above, as 

well as information about how to access the funds and relevant complementary existing Michigan 

programs.  

*Note: This report is accurate as of May 24, 2022. Additional notices of intent, requests for information, 

and funding opportunity announcements may have changed since publication. 

MI HEALTHY CLIMATE PLAN

On Sept. 23, 2020, Michigan Governor Gretchen Whitmer ordered the Michigan Department of 

Energy, Great Lakes, and Environment’s Office of Climate and Energy to coordinate the state’s efforts 

to achieve carbon neutrality by 2050 through the development and implementation of the MI Healthy 

Climate Plan, outlined in Executive Order 2020-182 and Executive Directive 2020-10. The MI Healthy 

Climate Plan was developed and released to the public for comment on January 14, 2022 and finalized 

on April 21, 2022. The plan lays out a broad vision and series of recommendations to achieve 100% 

economy-wide carbon neutrality by 2050.  

The MI Healthy Climate Plan sets Michigan on a path toward growing the advanced energy industry, 

creating jobs for Michiganders, and reducing carbon emissions. In particular, the plan proposes 

recommendations to transform energy production and accelerate Michigan’s clean energy future, 

decarbonize the transportation sector, and reduce energy demand and energy waste in homes and 

commercial buildings. The release of the plan comes at an opportune time as Michigan is set to 

receive once in a generation funding through the IIJA that can potentially support many of its 

recommendations.  

These recommendations include:  

1. ENERGY PRODUCTION: ACCELERATE MICHIGAN’S TRANSITION TO A CLEAN ENERGY FUTURE  

a. “Move towards a more holistic and integrated statewide energy system by including 

energy storage, distribution planning, and the consideration of emerging clean energy 

technologies.” 

b. “Reduce state electricity use by transitioning all state-owned facilities to 100% in-state 

renewable energy use and reduce energy intensity in state facilities 40% by 2040.” 



 

Page  | 3 

2. TRANSPORTATION: PUT MICHIGAN ON THE ROAD AND RAILS TO CARBON-NEUTRAL MOBILITY 

a. “Build the infrastructure to support 2 million electric vehicles on Michigan roads by 

2030. This should include at least 50% of light-duty vehicle sales, 30% of medium- and 

heavy-duty vehicles sales, and 100% of public transit vehicles and buses sold that year.”  

b. “Transition the State of Michigan’s fleet to 100% zero-emission vehicles by 2035 for 

light-duty vehicles and 2045 for medium- and heavy-duty vehicles… The State should 

also develop and fund programs to support schools, local governments, small 

businesses, and NGOs with transitioning their fleets to electric vehicles.”  

3. BUSINESSES AND HOMES: REDUCE ENERGY DEMAND AND WASTE IN MICHIGAN HOMES, 

COMMERCIAL BUILDINGS, AND FACTORIES  

a. “Explore programs, financing options, and public funding opportunities – including the 

allocation of funds to the state’s nonprofit green back, Michigan Saves – to help families 

and small businesses invest in clean energy projects from weatherization to renewables 

to building decarbonization.”  

b. Prepare for climate readiness by supporting electric vehicle charging and considering 

“additional climate mitigating solutions such as energy storage, renewable energy, and 

building decarbonization.” 
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MICHIGAN PROGRAMS

FUEL TRANSFORMATION PROGRAM (FTP)  

Funding provided through the FTP can be utilized to replace qualifying diesel vehicles with low or no 

emissions options. Funding is provided through Michigan’s allocation of Volkswagen settlement funds. 

Learn more here.  

� Relevant agency: Michigan Department of Environment, Great Lakes, and Energy 

(EGLE)  

� Eligible to receive funds: Public and private entities that operate diesel powered 

equipment   

� Type of funding: Grants  

CHARGE UP MICHIGAN PROGRAM  

The Charge Up Michigan Program supports development of DC fast charging stations throughout the 

state of Michigan. Funding can be utilized for purchase of EV charging equipment, site preparation, 

equipment installation, networking fees and signage. Learn more here.  

� Relevant agency: EGLE  

� Eligible to receive funds: Public and private entities who have a significant presence in 

Michigan that have experience installing and maintaining EV charging stations.   

� Type of funding: Grants  

MICHIGAN SAVES   

Michigan Saves operates as a green bank and supports financing of energy-efficiency geothermal, and 

solar PV projects. Michigan Saves has been previously awarded funding through both state and federal 

programs. Learn more here.  
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SMALL BUSINESS POLLUTION PREVENTION (P2) LOAN PROGRAM   

Qualifying projects include those that either eliminate or reduce waste at the business location, result 

in reuse and recycling for the loan applicant's generated wastes, or conserve energy or water on-site. 

Funding for the program comes from a state revolving loan fund. Eligible businesses include 

manufacturing, farming, retail, and service. Learn more here.  

MICHIGAN RECYCLING MARKET DEVELOPMENT GRANTS   

These grants support the expansion and creation of new markets in the recycled materials supply 

chain. The grants are aimed to assist businesses that utilize or manufacture recycled-content products. 

Learn more here.  

PUBLIC BUILDING ENERGY EFFICIENCY   

Executive Directive 2007-22 requires that state owned buildings be benchmarked through the 

ENERGY STAR Portfolio Manager tool. EGLE provides services to public building owners to help them 

find energy savings opportunities. Learn more here. 

MICHIGAN STRATEGIC FUND 

The Michigan Strategic Fund was created by P.A. 270 of 1984 and has broad authority to promote 

economic development and create jobs. The Fund has a series of responsibilities including, but not 

limited to, approving grants and loans under the Michigan Business Development Program and the 

Michigan Community Revitalization Program, recommending renaissance zone designations for 

renewable energy to the state administrative, and serving as the fiduciary agent for investments under 

the 21st Century Jobs Fund. Governor Whitmer recently passed an economic development incentive 

package, P.A. 132 of 2021, to provide $1 billion worth of funding under the Michigan Strategic Fund 

and the newly created Strategic Outreach and Attraction Reserve Fund to ensure Michigan remains 

competitive in landing major manufacturing projects, such as for advanced battery manufacturing. 

Learn more here.  

MICHIGAN K-12 PUBLIC SCHOOL HVAC ASSISTANCE PROGRAM 

This program assists Michigan K-12 public schools with recommendations to reduce infectious aerosol 

transmission via the heating, ventilating, and air-conditioning (HVAC) systems. Schools that complete a 

survey are eligible for a free onsite inspection from a licensed HVAC contractor. Learn more here.



 

Page  | 6 

SMALL MANUFACTURERS ENERGY WASTE REDUCTION INCENTIVE PILOT 
(SMEWRIP)  
This program offers matching grants to small manufacturers to implement energy efficiency activities at 

their Michigan manufacturing facilities. The maximum award is $25,000 per company, with a minimum 

100% match requirement. Projects must be completed by August 31, 2022. Learn more here. 

REGIONAL ELECTRIC VEHICLE MIDWEST COALITION (REV MIDWEST) 

REV Midwest creates a regional framework to accelerate vehicle electrification in the Midwest. REV 

Midwest provides the foundation for cooperation on fleet electrification along key commercial 

corridors to safeguard economic security, reduce harmful emissions, improve public health, and 

advance innovation. The Coalition’s goal is to future proof the region’s manufacturing, logistics, and 

transportation leadership and position the region to realize additional economic opportunity in clean 

energy manufacturing and deployment. Learn more here.  

MICHIGAN STATEWIDE HOUSING PROGRAM 

Michigan’s first ever stateside housing plan outlines a five year plan to support the supply of safe, 

affordable, and equitable housing stock in Michigan. The plan includes provisions to increase home 

energy efficiency and make weatherization improvements in 15,000 plus households. Read more about 

the plan here.  

MICHIGAN COMMUNITIES LEADING ON CLIMATE 

Michigan has at least 17 communities that have developed their own carbon neutrality and renewable 

energy development goals. A report on Michigan Communities Leading on Climate outlines those 

various programs. 

MICHIGAN MOBILITY FUNDING PLATFORM 

The Michigan Mobility Funding Platform was launched by the Michigan Department of Transportation 

(MDOT) and the Office of Future Mobility and Electrification (OFME) for the purpose of providing 

grants to mobility and electrification companies looking to deploy their technologies in Michigan. 

Learn more here.  
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MICHIGAN EIBC IMPLEMENTATION PRINCIPLES

As the leading voice of Michigan’s advanced energy business community, Michigan EIBC believes 

that adherence to these principles will help to support industry innovation, job growth, and equity 

throughout the implementation of federal funding in Michigan.  

� Prioritize Process: Provide a grace period between the release of state program 

guidance and solicitation processes. 

� Harness the power of industry: Develop an open, transparent process with ample 

opportunity for public comment. 

� Build in equity from the start: Lead by example by stretching the Justice 40 Initiative 

beyond its minimum requirements including, for example, ensuring that significant 

investments are made in underserved communities.  

� A strong workforce underpins successful implementation of all programs within IIJA:  

Focusing on developing a diverse and skilled workforce to meet the existing and 

future needs of these programs should be prioritized.  

� Dig once: Align infrastructure development efforts to maximize the output of 

individual projects. 

� Assess priorities and timelines to ensure the grid is prepared for load management: 

Major investments in transportation electrification and renewable energy integration 

will dramatically transform load. Prepare for and understand the relationship between 

programs. 

� Coordinate transparent collaboration: IIJA implementation requires a whole of 

government and civil society approach with coordination between federal, state, and 

local governments, as well as industry. Ensure that local governments are prepared to 

support implementation by arming them with the information necessary to support 

expedient and effective implementation.  

� Conduct broader policy planning: IIJA funds are a catalyst to accelerate the growth of 

transportation electrification and renewable energy throughout the state. 

Implementation of funds should be leveraged with additional policy activities that can 

maximize their value and help scale clean technologies. 
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ELECTRIFYING TRANSPORTATION 

OVERALL RECOMMENDATION  

The State of Michigan has an undeniable opportunity to harness the transportation electrification 

opportunities in the IIJA and position the state as the global leader in the advanced mobility future. 

Michigan is home to America’s automotive industry and must capitalize on our historic position within 

the industry to support vehicle electrification for citizens, public transit, and government fleets. The 

State must leverage federal investments as a catalyst for broader planning and policy adoption to 

scale the EV ecosystem. Two key complementary policy actions the State can take now include: (1) 

opening a proceeding at the Michigan Public Service Commission (MPSC) to concretely define long 

range planning and investment in transportation electrification from investor-owned utilities and (2) 

updating the Charge Up Michigan optimal charger placement studies at least every other year with 

improved modeling and analyses that accounts for the evolving EV charging market and various 

growing segments of EV adoption and charging deployment. 

ELECTRIC SCHOOL BUSES 

The IIJA establishes a $5 billion grant and rebate program for the replacement of existing school 

buses with clean and zero-emission buses, with 50% of the funds reserved for zero-emission buses and 

50% for clean and zero-emission buses.  

� Relevant agency: U.S. Environmental Protection Agency (EPA) 

� Eligible to receive funds: States, tribal governments, local governments, nonprofit 

school transportation associations, or eligible contractors 

� Type of funding: Competitive grant (or rebate) funding 

� Match requirement: Awards can be for up to 100% of costs  

� Funding timeline: [NEW PROGRAM] $1 billion is available each fiscal year between 

2022 and 2026. EPA opened applications for its first wave of rebates on May 20, 2022, 

and will remain open until August 19, 2022. Program guidance can be found here. The 

EPA developed a “2022 Clean School Bus Inventory Sheet” to help stakeholders 

characterize their fleets and best plan for which buses are the best candidates for 

replacement.  
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MICHIGAN CONTEXT AND RECOMMENDATIONS 

� Awards under this program vary based on the type of school district (priority or non-

priority) as well as the type of replacement school bus. More funding is available both 

for priority districts and for electric school buses over alternatively fueled school 

buses. For electric school buses, priority districts can receive up to $375,000 per 

electric bus and non-priority districts can receive up to $250,000 per electric bus. Note 

that these are maximum amounts, and the EPA will not exceed the actual cost of 

school bus purchases. These resources can also be used for charging infrastructure 

with priority districts eligible for up to $20,000 for fleet-side charging infrastructure 

while non-priority districts are eligible for up to $13,000 for charging infrastructure per 

bus, while not exceeding actual costs.  

� Priority districts include high need local education agencies, tribal schools, rural or 

low-income areas, applications that provide cost share through public private 

partnerships, and grants from other entities, or school bonds. A list of priorities school 

districts can be found here (Michigan priority districts can be found on pages 64-71). 

� Electric vehicle school bus purchasing could be further supported by House Bill 5721 

and Senate Bill 859 if passed. The identical bills, introduced in February 2022, seek to 

expand the permissible use of sinking funds to include electric school bus purchasing.  

� The state should fund a $45 million program to study and pilot electric bus initiatives 

in Michigan, as recommended in the Council on Future Mobility and Electrification’s 

2021 report. This project would help facilitate transportation electrification for 

Michigan public schools by supporting EV procurement. In particular, this would 

support “40 or more accessible, electric transit vehicles, charging infrastructure, and 

hands-on assistance to 15 to 20 of our school districts.” Coordinated state level 

support could increase Michigan’s chances to attain federal competitive funding.  

� The Fuel Transformation Program (“FTP”) has previously been supported using the 

Volkswagen Mitigation Settlement funding, of which Michigan designated nearly $13 

million to replace old diesel school buses. So far, $4.2 million of this funding has been 

used to replace 17 diesel buses with 17 electric buses and install charging stations in 

seven school districts: Ann Arbor, Roseville, Gaylord, Kalamazoo, Oxford, Three 

Rivers, and Zeeland. Learn more here.  
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� Given the success of the Michigan Association for Pupil Transportation Electric School 

Bus Pilot Project, the state should apply for competitive grants under this program to 

supplement the VW funding that has been used under the FTP and expand the 

procurement of electric school buses in Michigan.  

ELECTRIC TRANSIT BUSES 

The IIJA provides $234 billion for Bus and Bus Facilities Competitive Grants and $375 million for the 

Low- and No-Emissions (Low-No) Program. The law specifies that entities receiving funding for 

projects related to zero-emission vehicles must submit a zero-emission fleet transition plan. 

� Relevant agency: U.S. Department of Transportation (DOT) 

� Eligible to receive funds: States, tribal governments, local governments 

� Type of funding: Competitive grant funding 

� Match requirement: 15% non-federal match for buses and 10% non-federal match for 

other equipment or facilities for the Low-No Program, 20% non-federal match 

otherwise  

� Funding timeline: The grant application must be opened no later than 30 days after 

funding is made available for a given fiscal year and funding must be awarded no later 

than 75 days after the grant period expires. First wave of applicant proposals are due 

on May 31, 2022. Learn more through the U.S. Department of Transportation’s Notice 

of Funding Opportunity here.  

MICHIGAN CONTEXT AND RECOMMENDATIONS 

In addition to supporting EV procurement for public schools, a $45 million program to 

study and pilot electric bus initiatives would further facilitate the state’s electrification 

strategy for medium- and heavy-duty vehicles and provide for EV procurement 

assistance at up to 70 public transit agencies across the state. This recommendation   

was heard by the House Subcommittee on Transportation in March 2022. Coordinated 

state level support could increase Michigan’s chances to attain competitive funding to 

support this initiative.
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EV CHARGING INFRASTRUCTURE 

The IIJA establishes a $5 billion “National Electric Vehicle Formula Program” that provides funding 

to states for deploying EV charging infrastructure. Read more in the Joint Office of Energy and 

Transportation program guidance here.  

� Relevant agency: U.S. DOT 

� Eligible to receive funds: States and territories 

� Type of funding: Formula funding 

� Match requirement: 20% non-federal match 

� Funding timeline: [NEW PROGRAM] U.S. DOT released program guidance in February 

2022 that requires states to submit their plans for the funds by August 1, 2022. Find 

the guidance here. 

MICHIGAN CONTEXT AND RECOMMENDATIONS 

� EGLE funded a series of studies, as part of the Charge Up Michigan program, that 

were conducted by researchers at Michigan State University to determine optimal 

placement of electric vehicle chargers in Michigan. The first report determined the 

optimal placement of EV DC fast chargers along Michigan highways to support light-

duty vehicle traffic in the state by 2030. The second report builds on that study to find 

the optimum charging station investment scenario for urban areas in Michigan. The 

studies should serve as the basis of the deployment plan being developed by the 

state, with additional analyses needed.  

The MI Healthy Climate Plan set a goal to build the infrastructure needed to support 2 

million electric vehicles on Michigan roads by 2030. There is a need to update the 

Charge Up Michigan analyses to consider charging needs for medium- and heavy-duty 

vehicles, as well as to determine the amount of infrastructure necessary to support the 

MI Healthy Climate Plan goals. For example, in 2018, California Governor Brown 

issued Executive Order B-48-18, which set a charging  infrastructure deployment goal 

of 250,000 chargers by 2025, equating to a 5 to 1 EV to charger ratio. Likewise, 
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Oregon produced a comprehensive transportation analysis that determined that a 16 

to 1 EV to charger ratio was needed to meet their infrastructure and EV goals.  

� Michigan should conduct a study to not only analyze overall infrastructure needs, but 

to consider each critical EV charging segment. This assessment should also identify 

key policy issues that remain to be solved for the industry to enable further 

development and growth. 

� The state should leverage the collective expertise of industry partners and 

stakeholders. A comprehensive public engagement process is required by program 

guidance from the Joint Office of Energy and Transportation. Learn more here. 

� Carefully crafted program guidelines, eligibility and scoring criteria, among other 

things, will be critical to promoting industry competition and innovation in a way that 

best serves the state and its EV drivers. MDOT and the Office of Future Mobility and 

Electrification (OFME) should conduct a stakeholder process to solicit stakeholder 

feedback and ensure the state’s plan does not unintentionally lock out business 

models from participating.  

� Following the completion of the draft EV deployment plan and prior to submitting it 

to the Joint Office of Energy and Transportation, the plan should be released to the 

public, who should be given ample opportunity to submit comments.  

� MDOT and OFME, as part of the program guidelines, should publish a quantitative, 

transparent scoring rubric that provides clear guidance on attributes electric vehicle 

service providers (EVSPs) and/or site hosts need to incorporate into projects. For 

example, as detailed by a rubric developed in North Carolina, scoring criteria could 

include items such as cost effectiveness, distance to other DC fast charger sites, traffic 

density of location, distance off interchange, environmental justice, and distance to 

amenities. Other potential scoring criteria may include a project’s ability to spur short-

term or long-term in-state job creation and percent of electricity developed from 

renewable energy resources. 

� Absent any clear guidance from the Federal Highway Administration, the state should 

require site hosts to report charging station uptime data on projects funded from the 

federal dollars, and other public funds in the state, so that the state can measure 



 

Page  | 13 

compliance with Federal Highway Administration’s greater than 97% uptime 

requirement and understand overall infrastructure performance. The state should 

develop this reporting framework in partnership with the EV charging industry. 

� This program requires that each site include at least four 150kW Direct Current Fast 

Chargers (“DCFC”) with ports capable of simultaneously charging four EVs. The state 

must facilitate coordination between EVSPs, OFME, the MPSC, utilities, and other 

entities involved to ensure that the deployment plan is aligned with expectations 

about grid and load management. If the state is considering increasing these power 

level requirements beyond 150 kW, it should first conduct a cost-benefit analysis to 

fully understand the trade-offs before making a decision to do so. 

ELECTRIC VEHICLE (EV) CHARGING INFRASTRUCTURE 

The IIJA provides $2.5 billion for installation of “alternative fueling” infrastructure, including EV 

charging infrastructure, along interstate highways and public roads and in other publicly accessible 

locations. 

� Relevant agency: U.S. DOT 

� Eligible to receive funds: States and territories, tribal governments, metropolitan 

planning organizations, local governments, public transportation authorities (such as 

port authorities), or a group of any of the above 

� Type of funding: Competitive grant funding 

� Match requirement: 20% non-federal match 

� Funding timeline: U.S. DOT must update and redesignate fueling corridors no later 

than 180 days after enactment (May 14, 2022) and establish a grant program no later 

than one year after enactment (November 15, 2022).



 

Page  | 14 

MICHIGAN CONTEXT AND RECOMMENDATIONS 

� The NEVI program, described above, will help catalyze the buildout of charging 

infrastructure, but it may not fully enable the MI Healthy Climate Plan’s goal of having 

the infrastructure needed to support two million electric vehicles by 2030. All viable 

financing options should be considered. Discretionary funding within IIJA could be 

used to support the modeling analysis and eventually the buildout of additional 

charging infrastructure itself, as described above.  

� Help Local Governments Become “Grant Application Ready” – 50 percent of the 

discretionary grant program’s funds are reserved for “community grants” to deploy 

alternative fuel infrastructure within communities. Community charging is a critical 

complement to corridor deployments, but local governments often lack the technical 

capacity and resources to apply for complex grants. Local governments’ internal 

approval processes are also typically not well-aligned with solicitation windows. The 

state should help local governments become “grant application ready,” including by 

actively helping educate and prepare them for upcoming grant solicitations, 

facilitating partnerships between entities for joint applications, and providing 

guidance and planning tools to help local governments prepare potential projects. 

� Michigan Green Mobility Bank - The state could apply for funding to support the 

creation of the nation’s first “Green Mobility Bank” to leverage private capital and 

existing markets to transition to an electric mobility future, both in deployment of 

charging infrastructure and electric vehicles across customer classes, especially for 

low-income communities.  

�  REV Midwest - Michigan, in partnership with Illinois, Indiana, Minnesota, and 

Wisconsin, committed to leveraging and collectively increasing public and private 

investment in electric vehicles and electric vehicle infrastructure as part of REV 

Midwest. Discretionary funding could be allocated to the states in REV Midwest, upon 

application for federal funding, to support the goals of the coalition including, but not 

limited to, fleet electrification along key commercial and interstate corridors.  

EV CHARGING INFRASTRUCTURE 

The IIJA creates a new Carbon Reduction Program as part of the state apportionment from the 

Highway Trust Fund. The $6.4 billion in funding is for projects that will reduce transportation 

emissions, including installation of EV charging infrastructure.
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� Relevant agency: U.S. DOT 

� Eligible to receive funds: States and territories 

� Type of funding: Formula funding 

� Match requirement: 20% non-federal match 

� Funding timeline: [NEW PROGRAM] Distributed to states as part of highway formula 

funding. A carbon reduction strategy must be submitted by every state not more than 

two years after the enactment of the legislation. The Carbon Reduction Program 

Implementation Guidance can be found here.  

MICHIGAN CONTEXT AND RECOMMENDATIONS 

� The state of Michigan’s five-year allocation under this program is $168,587,505. The 

program is meant to allow states to pursue all viable options to reduce emissions from 

the transportation sector, including, but not limited to, off-road trails for pedestrians 

and bicyclists, intelligent transportation systems and infrastructure for charging electric 

vehicles. The program also requires states to draft carbon reduction “strategies” by 

November 15, 2023.  

� The State of Michigan should adopt a carbon reduction strategy aligned with the MI 

Healthy Climate Plan. As part of the MI Healthy Climate Plan, the state committed to 

increasing access to diverse transportation plans, particularly last mile transit options, 

to offer Michigan residents with a broad and decarbonized suite of transit options. The 

state could use funding in this program to support those goals. 

EV CHARGING INFRASTRUCTURE 

The IIJA allows for funding from the Surface Transportation Block Grant Program to be used for 

installation of EV charging infrastructure and vehicle-to-grid infrastructure. 

� Relevant agency: U.S. DOT 

� Eligible to receive funds: States and territories 

� Type of funding: Formula funding
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� Match requirement: Generally 20% non-federal match, but some flexibility depending 

on project 

� Funding timeline: Distributed to states as part of highway formula funding 

TRANSPORTATION ELECTRIFICATION AND THE PUBLIC UTILITY 
REGULATORY POLICIES ACT OF 1978  
The IIJA amended the Section 111(d) of Public Utility Regulatory Policies Act of 1978 (PURPA) by 

adding a requirement that each state consider measures to promote greater transportation 

electrification including the establishment of rates that do the following:  

� Promote affordable and equitable electric vehicle charging options for residential, 

commercial, and public electric vehicle charging infrastructure;  

� Improve the customer experience associated with electric vehicle charging, including 

by reducing charging times for light-, medium-, and heavy-duty vehicles;  

� Accelerate third-party investment in electric vehicle charging for light-, medium-, and 

heavy-duty vehicles; and  

� Appropriately recover the marginal costs of delivering electricity to electric vehicles 
and electric vehicle charging infrastructure. 

MICHIGAN CONTEXT AND RECOMMENDATIONS 

� The MPSC should open a transportation electrification framework proceeding to 
define long-term investment policies, programs, and roles for Michigan’s investor-
owned utilities as it relates to EV’s. This could include a larger infrastructure needs 
assessment and modeling analysis, as well as a roadmap of well-defined roles for 
various stakeholders and agencies and the policies needed to accelerate infrastructure 
deployment. An overview of utility transportation electrification plans, including best 
practices and examples from other jurisdictions, was developed by Western Resource 
Advocates and could be a useful resource. Read it here. 

� Michigan’s investor-owned utilities have existing EV charging pilot programs that to 

varying degrees include EV-specific time-of-use rates, demand charge holidays for 

DCFC, and proposals to move toward cost-effective permanent programs. The MPSC 

could use this requirement under PURPA, and a broader transportation electrification 

framework, to explore the effectiveness of these existing rates and potential future 
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opportunities/options across Michigan’s utilities. In addition to these rate design 

issues, the MPSC should consider conducting a study or requiring the utilities to 

release publicly available data to understand the load and demand that will be added 

to the grid under historic investment and build out of electric vehicle infrastructure. 

Such a study could investigate the following:  

§ The cost effectiveness of 350 kW chargers versus 150 kW chargers. 

§ Where can the grid best handle additional load?  

§ Where is the grid unprepared for additional load? 

ENERGY EFFICIENCY  

OVERALL RECOMMENDATION 

The State of Michigan currently ranks 13th in the nation in energy efficiency measures, according to 

the American Council for an Energy-Efficient Economy (ACEEE), 1 and energy efficiency jobs 

represent the largest part of the state’s clean energy sector.2 Despite this, Michigan struggles to 

meet the needs of its residents and effectively implement weatherization and energy efficiency 

programs. Many of the programs in this section present opportunities to overcome challenges by 

better funding existing programs, establishing new programs to create new employment 

opportunities, and supporting local governments in their efforts to improve residential and 

commercial energy efficiency. Every opportunity to bolster the workforce should be considered by 

state and local governments. 

STATE ENERGY PROGRAM 

The IIJA provides $500 million for the State Energy Program, which provides State Energy Offices 

with funds to enhance energy security, advance state-led energy initiatives, and maximize the 

benefits of energy efficiency. The program also adds transportation electrification and transmission 

and distribution planning to the list of mandatory features to be included in state energy 

conservation plans. Learn more here.

 
1 American Council for an Energy-Efficient Economy. State and Local Policy Database: Michigan. Available at: 
https://database.aceee.org/state/michigan. 

2 Clean Jobs Midwest. 2021. Available at: https://www.cleanjobsmidwest.com/state/michigan.  
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� Relevant agency: U.S. Department of Energy (DOE) 

� Eligible to receive funds: States and territories 

� Type of funding: Formula funding, additional competitive grant funding may also be 

available 

� Match requirement: No match required (requirement waived) 

� Funding timeline: Funding will be awarded each fiscal year between 2022 and 2026 in 

accordance with the distribution formula in effect on January 1, 2021. First round of 

funding distributed Q2 2022 (estimated). 

ENERGY EFFICIENCY AND CONSERVATION BLOCK GRANT PROGRAM 

The IIJA provides $550 million to develop, promote, implement, and manage energy efficiency, 

renewable energy, and zero-emission transportation projects. Learn more about the program here. 

� Relevant agency: U.S. DOE 

� Eligible to receive funds: States and territories, tribal governments, local governments 

� Type of funding: Formula funding, additional competitive grant funding may also be 

available 

� Match requirement: None specified  

� Funding timeline: Funding is appropriated for fiscal year 2022 and available until 

expended. First funding opportunity fall 2022 (estimated). 

MICHIGAN CONTEXT AND RECOMMENDATIONS 

� The State, particularly EGLE, could support the development of energy benchmarking 

programs by alleviating some of the financial constraints on local governments using 

funding from the Energy Efficiency and Conservation Block Grant program. Local 

governments themselves could go after this funding too. Particular actions to take to 

support the development of energy benchmarking programs could include providing 

education and technical assistance to help develop community goals and calculate the 

economic impact of programs.
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� The City of Ann Arbor is promoting energy efficiency and renewable energy use in 

commercial and multifamily benchmarking policies. Learn more about the Energy and 

Water Benchmarking Ordinance here.  

� The City of Kalamazoo recently released a plan to create a more sustainable and 

resilient community through multiple strategies including removing barriers and 

developing tools that lead to greater solar deployment, retrofitting and weatherizing 

more buildings, and piloting a community solar project. Read more here.

ENERGY EFFICIENCY REVOLVING LOAN CAPITALIZATION GRANTS 

The IIJA establishes a $250 million program to provide capitalization grants to states for commercial 

and residential energy audits. 40% of the funding is distributed to all states, and 60% is prioritized for 

the 15 states with the highest per capita energy consumption. 

� Relevant agency: U.S. DOE 

� Eligible to receive funds: States and territories 

� Type of funding: Base formula funding, additional funding can be competitively 

applied for 

� Match requirement: No match required 

� Funding timeline: [NEW PROGRAM] A grant program must be established no later 

than one year after enactment (November 15, 2022). Funding is appropriated for fiscal 

year 2022 and available until expended. A request for information was released in 

March 2022 to solicit information about designing equitable, sustainable, and 

effective revolving loan fund programs. Responses were due by May 6, 2022.  

MICHIGAN CONTEXT AND RECOMMENDATIONS 

� Energy benchmarking programs for commercial and residential properties require 

educated real estate professionals. The State, particularly EGLE, could support the 

development of energy benchmarking programs by helping to build the workforce 

necessary to implement them. The Energy Efficiency Revolving Loan Fund 

Capitalization Grants could bolster the energy efficiency assessment workforce by 

financing no-cost education for real estate professionals regarding energy efficiency 

programs.  
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WEATHERIZATION ASSISTANCE PROGRAM 
The IIJA provides $3.5 billion to reduce energy costs for low-income households by increasing the 

energy efficiency of their homes. Learn more about the program here and specific IIJA guidance 

here.  

� Relevant agency: U.S. DOE 

� Eligible to receive funds: States, with disbursement to community action agencies

� Type of funding: Formula funding 

� Match requirement: No match required 

� Funding timeline: Funding is appropriated for fiscal year 2022 and available until 

expended.  

MICHIGAN CONTEXT AND RECOMMENDATIONS 

� Under the IIJA’s increase in funding to the Weatherization Assistance Program, 

Michigan is set to receive $183,184,905. This is the third largest state allocation in the 

nation. $151.2 million of this funding will be used directly for updating homes and 

$31.9 million is reserved for training and technical assistance. This funding is 

supplemental to WAP funding that the state receives on an annual basis, which was 

approximately $19 million for Michigan in FY 2021.  

� Weatherization providers have struggled to effectively utilize even the existing funding 

in the WAP due to a lack of contractors and per-project price caps set by DOE. With a 

major increase in funding, those challenges will need to be addressed through 

workforce development, additional flexible funding, and technical assistance. For 

example, Michigan EIBC has proposed a $5 million state pilot program to provide 

incentive pay for contractors willing to complete the training for the WAP and 

successfully complete projects under this program. Read more here. 

� Using the Detroit Energy Efficiency and Home Improvement Program as a leading 

example, funding for technical assistance should be allocated directly to entities 

already operating in this space, especially entities that are located within the districts 

that they serve. 
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§ As part of the recent federal budget, Representative Rashida Talib secured 

$2,000,000 for the Enterprise Community Partners to fund the Detroit Energy 
Efficiency and Home Improvement Program to provide energy efficient home 

repairs. Learn more here. The funding will be used to make energy efficiency 

home improvements and home repairs for 100 homes throughout the 13th 

Congressional District in Detroit, energy efficiency industry workforce 

development programming, and the development of community energy 

ambassadors to act as long-term resources for future resources and programming.  
 

� Residents impacted by substandard housing conditions are often the most likely to be 

ineligible for weatherization assistance, resulting in a systemic inefficiency in 

Michigan’s weatherization program. The State should consider capitalizing on IIJA 

funding to support innovative local programs that improve upon substandard housing 

conditions and make more homes eligible for weatherization assistance. Examples 

include:  

§ Consumers Energy’s Health and Safety Pilot: provides funding to address 

issues that prevent the delivery of energy efficient products and services for 

single-family and multi-family buildings (e.g., roof repair, asbestos removal).  

§ DTE’s Energy Waste Reduction Health and Safety Pilot: provides funding to 

help with the cost of health and safety issues.  

§ The City of Ann Arbor’s Aging in Place Efficiently program: provides 

comprehensive home retrofits for older residents to help them stay in their 

homes for as long as possible.  

ENERGY EFFICIENT NONPROFITS 
The IIJA provides $50 million for nonprofit organizations to make energy efficiency improvements. 

� Relevant agency: U.S. DOE 

� Eligible to receive funds: 501(c)(3) nonprofit organizations 

� Type of funding: Competitive grant funding 

� Match requirement: None specified 
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� Funding timeline: [NEW PROGRAM] A pilot program must be established no later 
than one year after enactment (November 15, 2022). Funding is appropriated for fiscal 
years 2022 through 2026. Applications open Q1 2023 (estimated). 

ENERGY EFFICIENT SCHOOLS 
The IIJA provides $500 million for energy efficiency and renewable energy improvements in public 
schools. 

� Relevant agency: U.S. DOE

� Eligible to receive funds: Local educational agencies in partnership with individual 
schools or organizations that can assist with energy improvements 

� Type of funding: Competitive grant funding 

� Match requirement: None specified 

� Funding timeline: [NEW PROGRAM] $100 million is available each fiscal year from 
2022 to 2026. The DOE released a request for information and responses are due no 
later than May 18th, 2022. Funding is expected to open fall 2022. Learn more here. 

MICHIGAN CONTEXT AND RECOMMENDATIONS 

� The Michigan K-12 Public School HVAC Assistance Program assists Michigan public 

schools with recommendations to reduce infectious aerosol transmission via the 

heating, ventilating, and air conditioning (HVAC) systems. Schools that complete a 

survey are eligible for a free onsite inspection from a licensed HVAC contractor. 

Although the inspection is free to schools, there are substantial costs to the state 

associated with this program. Federal funding could support the continuation and 

expansion of HVAC improvements in public schools.  

� The state should establish grants for solar and storage at public schools to provide 

economic benefits and demonstrate technologies to students. The upfront costs of 

solar and storage projects can sometimes make them too expensive for K-12 schools. 

However, schools can save significantly on their electric bills by adding solar and 

storage through the reduction electricity needs and demand charges. The state could 

facilitate such renewable energy improvements in public schools by applying for 

competitive grant funding under this program.  
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BUILDING CODES 
The IIJA provides $225 million to implement updated building codes. Suggested building 
performance standards from the Institute for Market Transformation can be found here. 

� Relevant agency: U.S. DOE 

� Eligible to receive funds: States and tribal governments, either alone or in partnership 

with local building code agencies, codes and standards developers, relevant 

professional organizations, local and utility energy efficiency programs, or consumer 

advocates

� Type of funding: Competitive grant funding 

� Match requirement: None specified 

� Funding timeline: [NEW PROGRAM] $45 million is available each fiscal year from 2022 

to 2026. The DOE released a request for information in April 2022. Responses are due 

by May 20, 2022 and a Funding Opportunity Announcement is likely to be released at 

the end of 2022. Learn more here.   

MICHIGAN CONTEXT AND RECOMMENDATIONS 

� In June of 2021, the Michigan Bureau of Construction Codes (BCC) in the Department 

of Licensing and Regulatory Affairs (LARA) submitted a request for rulemaking for both 

the residential and commercial energy conservation codes to be updated. Through a 

comprehensive public engagement process, LARA has since drafted proposed rule 

sets (2021 – 48 LR & 2021 – 49 LR) to amend the Michigan Energy Code, currently 

based closely on the 2021 International Energy Conservation Council (IECC) model 

code. LARA is in the process of writing the second draft of these rulesets, which will 

then move through a process of statutorily required public hearings before heading to 

the Joint Committee on Administrative Rules (JCAR) in the Michigan Legislature.  

� Subject to legislative approval by the JCAR, local governments across the state will 

have access to a series of updated building codes that may include solar energy and 

electric vehicle readiness for new residential and commercial construction, among 

other updates. Federal funding could supplement technical assistance and training for 

local governments, builders, and trades to support implementation. 
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ENERGY EFFICIENCY WORKFORCE 
The IIJA provides $40 million under the State Energy Program for states to train energy auditors. 

� Relevant agency: U.S. DOE 

� Eligible to receive funds: States and territories 

� Type of funding: Competitive grant funding 

� Match requirement: None specified 

� Funding timeline: [NEW PROGRAM] Funding is appropriated for fiscal years 2022 
through 2026. Applications open Q2 2022 (estimated). 

MICHIGAN CONTEXT AND RECOMMENDATIONS 

� Any community action agency or subgrantee of the WAP needs energy auditors to 

carry out the home retrofits and energy efficiency associated with that program. There 

is a profound lack of energy auditors, and thus, a major need to increase the human 

resources capable of assisting with the implementation of WAP. Michigan should 

prioritize applying for competitive funding under this program to build the workforce 

necessary to carry out the WAP.   

� The state should apply for competitive funding and allocate a portion of it to the 

Michigan Training and Education Center (MiTEC), which is accredited to train energy 

auditors who can then support the implementation of WAP.  

ENERGY EFFICIENCY WORKFORCE 
The IIJA provides $10 million for energy efficiency career skills training. 

� Relevant agency: U.S. DOE 

� Eligible to receive funds: Nonprofit partnerships that include public or private 
employers and labor organizations, and may also include entities such as state and 
local veterans’ agencies, small businesses, workforce investment boards, or 
educational institutions 

� Type of funding: Competitive grant funding 

� Match requirement: 50% of the total cost of the project



 

Page  | 25 

� Funding timeline: [NEW PROGRAM] Funding is appropriated for fiscal year 2022 and 
available until expended. Applications open Q1 2023 (estimated). 

MICHIGAN CONTEXT AND RECOMMENDATIONS 

� In order to address Michigan’s contractor shortage and unlock federal funding for 

weatherization, the state should pursue opportunities to obtain federal funding to 

support programs engineered to attract and retain new contractors to complete 

weatherization projects. 

� The Michigan Department of Health and Human Services, in partnership with 

nonprofits, institutions of higher education, or private partners should consider 

applying for competitive grant funding under this program to support improved 

technical assistance and help coordinate community action agencies and contractor 

companies, who have traditionally struggled with attracting new contractors into the 

WAP.  

GRID INFRASTRUCTURE 

OVERALL RECOMMENDATION  
It is in the public interest for the MPSC to consider ways to maximize access to revenue streams for 

resiliency programs in the IIJA and to ensure that the costs of resiliency solutions are fairly 

distributed. The IIJA provides opportunities for the Commission and utilities to apply for a number of 

competitive programs including those related to grid modernization efforts, clean energy 

demonstration projects, preventing outages and enhancing grid resiliency and reliability, 

transmission development, and energy improvements in rural and remote areas. On May 12, 2022, 

the MPSC opened docket U-21227 soliciting comments from rate-regulated Michigan utilities and 

other interested parties about federal funding opportunities under IIJA and how they might support 

grid infrastructure improvements and benefit ratepayers.  

GRID RESILIENCE 
The IIJA provides $5 billion to reduce the likelihood of “disruptive events,” defined as “an event in 
which operations of the electric grid are disrupted, preventively shut off, or cannot operate safely 
due to extreme weather, wildfire, or a natural disaster.” 

� Relevant agency: U.S. DOE
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� Eligible to receive funds: States, tribal governments, grid operators, electricity 
generators, storage operators, transmission owners or operators, distribution 
providers, or fuel suppliers 

� Type of funding: Formula funding for states and tribal governments, otherwise 
competitive grant funding 

� Match requirement: 15% non-federal match for states and tribal governments, 
otherwise 100% 

� Funding timeline: [NEW PROGRAM] $500 million for formula funding and $500 million 
for competitive funding are available each fiscal year from 2022 to 2026. States and 
tribal governments must submit a plan each fiscal year to be eligible for formula 
funding. Applications open Q4 2022 (estimated). Learn more through the DOE’s 
notice of intent here.  

MICHIGAN CONTEXT AND RECOMMENDATIONS  

� The increase in scale and frequency of extreme weather events highlights the need for 

a transition to a power grid that can withstand extreme weather events. During a two-

week period in August 2021, more than one million customers across multiple utility 

service territories in Michigan were without power, in some cases for multiple days, 

during extreme thunderstorms. As a result, the MPSC launched Case No. U-21122 to 

investigate storm response, distribution investment, and maintenance plans.  

§ Michigan ranks 3rd worst in Customer Average Interruption Duration Index 

(“CAIDI”), which measures the annual outage time for customers and 4th worst in 

System Average Interruption Duration Index (“SAIDI”), which measures the same 

metric across the entire system. Despite this, Michigan ranks third highest in the 

country in terms of residential electricity rates. These statistics epitomize the need 

for Michigan to capitalize on funding to reduce the likelihood of “disruptive 

events.”  

 

� The Commission should continue to pursue improvements to utility use of demand 

response as a tool to mitigate the impacts of such extreme weather events whenever 

they occur. The Commission’s October 29, 2020 order in Case No. U-20628 identified 

important steps that Michigan utilities can take to foster the development of flexible 

demand resources, including using automatic controls and partnerships with third-

party vendors to facilitate customer response. Such efforts can be implemented in 
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conjunction with improved forecasting and planning to ensure that better information 

leads to specific utility action. Energy waste reduction coupled with load management 

during extreme weather emergencies offers significant potential to realize flexible load 

resources that can help maintain a reliable, resilient distribution system. 

� Michigan should utilize formula funding to support increased weatherization, the 

development of microgrids, and the deployment of distributed energy resources like 

solar plus storage. These funds could be specifically targeted to disadvantaged 

communities. It will be critical for the Commission to collaborate with EGLE to support 

planning and deployment of these formula funds in a complementary manner. 

� Private-public partnerships, with support from federal funding, can be an 

implementation model to support the expansion of renewable energy use for 

increased resilience. Learn more here about a successful microgrid project in 

Montgomery County, Maryland, that was developed after a violent storm left 250,000 

people without power for multiple days. 

GRID RESILIENCE 
The IIJA provides $5 billion to demonstrate innovative approaches to transmission, storage, and 
distribution infrastructure that enhance resilience, or new approaches to regional grid resilience. 

� Relevant agency: U.S. DOE 

� Eligible to receive funds: States (either alone or in partnership), tribal governments, 
local governments, or public utility commissions 

� Type of funding: Competitive grant funding 

� Match requirement: 50% of the total cost of the project  

� Funding timeline: [NEW PROGRAM] $1 billion is available each fiscal year from 2022 
to 2026. Applications open Q4 2022 (estimated). Learn more through the DOE’s 
notice of intent here.  

MICHIGAN CONTEXT AND RECOMMENDATIONS  

� On behalf of EGLE, the Institute for Energy Innovation developed an Energy Storage 

Roadmap for Michigan as a guide for policymakers to understand the current 

landscape and potential for energy storage to ensure grid reliability and resiliency 
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while creating economic growth and job opportunities in Michigan. Read the 

Roadmap here. Examples of recommendations that could be supported by IIJA 

funding include:  

§ The Commission could apply for this funding to conduct a “value of storage” 

study to quantify the benefits that storage can provide. 

§ Establish a rebate or grant program for behind-the-meter (“BTM”) residential, 

commercial, and industrial storage systems with a carve-out for low- income 

customers.  

§ Provide green bank funding for BTM commercial and industrial energy storage 

projects. 

§ Provide additional matching grants for commercial Property Assessed Clean 

Energy projects and for Michigan Saves loans that involve energy storage for 

multi-family properties.  

RURAL ENERGY INFRASTRUCTURE 
The IIJA provides $1 billion to improve the cost-effectiveness of energy systems, site or upgrade 
transmission and distribution lines, reduce emissions from energy generation, develop microgrids, 
and increase energy efficiency in rural areas. Read the White House’s playbook on delivering 
opportunity and investments in rural America through IIJA here. 

� Relevant agency: U.S. DOE 

� Eligible to receive funds: Cities, towns, or unincorporated areas with fewer than 
10,000 people 

� Type of funding: Not specified 

� Match requirement: Not specified 

� Funding timeline: [NEW PROGRAM] $200 million is available each fiscal year from 
2022 to 2026. Applications open fall 2022 (estimated).  

SMART GRID 
The IIJA provides $3 billion for the Smart Grid Investment Matching Grant Program. 

� Relevant agency: U.S. DOE 

� Eligible to receive funds: Electric utilities 
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� Type of funding: Competitive grant funding 

� Match requirement: No less than 50% of the total cost of the project 

� Funding timeline: $600 million is available each fiscal year from 2022 to 2026, until 
expended. Applications open at the end of 2022 (estimated).

MICHIGAN CONTEXT AND RECOMMENDATIONS  

� This funding will go to the existing Smart Grid Investment Matching Grant Program, 

which was originally established by the Energy Independence and Security Act of 

2007. Under this program, funding is eligible to be used to facilitate the aggregation 

or integration of distributed energy resources, provide funds to support energy 

storage technologies, fund programs to anticipate and mitigate the impacts of 

extreme weather on the electric grid, and facilitate the increased integration of 

renewable energy resources and electric vehicle charging infrastructure. Read more 

here. 

� DTE’s SmartCurrents program was supported by the original allocation of this 

program. 

TRANSMISSION 
The IIJA creates a $2.5 billion revolving loan fund for new electric power transmission lines and 
amends section 216 of the Federal Power Act, relating to the designation of National Interest Electric 
Transmission Corridors. 

� Relevant agency: U.S. DOE 

� Eligible to receive funds: Transmission developers or microgrid owners and operators 

� Type of funding: Competitive loans or capacity contracts 

� Match requirement: Not applicable 

� Funding timeline: [NEW PROGRAM] DOE released a notice of intent and request for 
information for this program on May 10, 2022. Read more here.  
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CONSIDERATION OF DEMAND-RESPONSE STANDARDS 
The IIJA creates new requirements under section 111(d) of PURPA to promote the use of demand 

response and demand flexibility. The amendment requires that each electric utility promote the use 

of demand-response and demand flexibility practices by commercial, residential, and industrial 

consumers to reduce electricity consumption during periods of unusually high demand. In general, 

each state regulatory authority shall consider establishing rate mechanisms allowing an electric utility 

to timely recover the costs of promoting demand-response and demand flexibility practices.  

� Relevant agency: PUCs

� Eligible to receive funds: Not applicable 

� Type of funding: Not applicable 

� Match requirement: Not applicable 

� Funding timeline: [NEW PROGRAM] No later than 1 year from enactment of this law, 
the regulatory authority must commence consideration and no later than 2 years the 
regulatory authority must complete consideration and make a determination. 

ADVANCED ENERGY MANUFACTURING 

OVERALL RECOMMENDATION:  
As part of the IIJA, the federal government is making a substantial investment to spur domestic 

production of advanced batteries for use in electric vehicles and storage. Much of this funding is 

aimed at companies that can create new, retrofitted or expanded processing facilities, as well as 

battery recycling programs. Ultimately, the goal of many of these programs is to source critical 

minerals and process and develop advanced battery technologies to avoid and mitigate supply chain 

disruptions for electric vehicles and clean energy technologies, while bolstering and accelerating 

battery production in America to meet demand. Michigan stands to gain from attracting investments 

in advanced battery technologies and clean energy demonstration projects, especially given the 

state’s prevalence as the automotive capital of the world.  

BATTERY MANUFACTURING  
The IIJA provides $3 billion for battery material processing grants and $3 billion for battery 
manufacturing and recycling grants. 

� Relevant agency: U.S. DOE 
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� Eligible to receive funds: States, local governments, institutions of higher education, 
nonprofit and for-profit private entities, National Laboratories, or a group of any of the 
above 

� Type of funding: Competitive grant funding 

� Match requirement: 50% of the total cost of the project

� Funding timeline: [NEW PROGRAMS] $600 million is available for each program each 
fiscal year from 2022 to 2026. The Funding Opportunity Announcement for battery 
material processing and manufacturing can be found here. The submission deadline 
for full applications is July 1, 2022.  

MICHIGAN CONTEXT AND RECOMMENDATIONS  

� The National Blueprint for Lithium Batteries, developed by the Federal Consortium for 

Advanced Batteries will help guide investments to develop a domestic lithium-battery 

manufacturing value chain that creates equitable clean-energy manufacturing jobs in 

America while helping to mitigate climate change impacts. Read the blueprint here.  

BATTERY RECYCLING 
The IIJA provides $50 million for state and local battery collection, recycling, and reprocessing 

programs. 

� Relevant agency: U.S. DOE 

� Eligible to receive funds: States and local governments 

� Type of funding: Competitive grant funding 

� Match requirement: 50% of the total cost of the project 

� Funding timeline: [NEW PROGRAM] Funding is appropriated for fiscal years 2022 
through 2026. Applications open Q4 2022 (estimated). 

BATTERY AND CRITICAL MINERAL RECYCLING 
The IIJA provides $125 million to award grants for research, development, and demonstration 

projects to create innovative and practical approaches to increase the reuse and recycling of 

batteries.  
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� Relevant agency: U.S. DOE 

� Eligible to receive funds: Institutions of higher education, national laboratories, a 
federal research agency, a state research agency, non-profit organizations, a 
manufacturing or industrial entity, a private battery collection entity, a state or 
municipal government entity, a battery producer, or a battery retailer

� Type of funding: Competitive grant funding 

� Match requirement: 50% of the total cost of the project 

� Funding timeline: [NEW PROGRAM] Funding is appropriated for fiscal years 2022 
through 2026. Applications open Q4 2022 (estimated). 

ELECTRIC DRIVE VEHICLE BATTERY RECYCLING & SECOND-LIFE 
APPLICATIONS 
The IIJA provides $200 million in funding through fiscal years 2022 through 2026 to support 

programs of research, development, and demonstration of second life applications for electric drive 

vehicle batteries, as well as technologies and processes for final recycling and disposal of devices.   

� Relevant agency: U.S. DOE 

� Eligible to receive funds: N/A 

� Type of funding: Cooperative agreements 

� Match requirement: N/A 

� Funding timeline: [NEW PROGRAM] A Funding Opportunity Announcement was 

released on May 2, 2022. Submission deadline for full applications is July 19, 2022. 

Read more here.  

MICHIGAN CONTEXT AND RECOMMENDATIONS  

� For each Funding Opportunity, the U.S. DOE is compiling a Teaming Partner List to 

facilitate the formation of new project teams and to explore potential partnerships. 

For this program, Michigan entities including the University of Michigan-Dearborn are 

cited as potential teaming partners.  
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MANUFACTURING FACILITIES 
The IIJA provides $750 million to support advanced energy manufacturing facilities or reduce 

emissions at manufacturing facilities, provided the facility receiving support is located in or adjacent 

to a census tract with a recent coal mine or coal plant closure. 

� Relevant agency: U.S. DOE

� Eligible to receive funds: Manufacturing firms with gross annual sales less than $100 
million, fewer than 500 employees at the plant site, and annual energy bills between 
$100,000 and $2,500,000 

� Type of funding: Competitive grant funding 

� Match requirement: Not specified 

� Funding timeline: [NEW PROGRAM] U.S. DOE must establish a grant program no later 

than 180 days after enactment (May 14, 2022). $150 million is available each fiscal 

year from 2022 to 2026. Applications open Q3 2022 (estimated). 

CLEAN ENERGY DEMONSTRATIONS 
The IIJA provides $21.5 billion to establish a new Office of Clean Energy Demonstrations and fund 

large-scale demonstration projects of energy technologies such as clean hydrogen, energy storage, 

advanced nuclear reactors, and technologies to reduce industrial emissions. 

� Relevant agency: U.S. DOE 

� Eligible to receive funds: Varies depending on project solicitation but usually includes 
states, tribal and local governments, universities, utilities, and private technology 
companies 

� Type of funding: Competitive grant funding 

� Match requirement: Varies 

� Funding timeline: [NEW PROGRAM] Funding is for programs authorized under the 

Energy Act of 2020 and is made available each fiscal year from 2022 to 2026. Some 

applications open mid-2022 (estimated, varies by project). A request for information 

for part of this program, targeting long duration energy storage demonstration 

projects, can be found here. Replies are due June 16th.  
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INDUSTRIAL ENERGY SAVINGS 
The IIJA provides $150 million for Industrial Research and Assessment Centers and $10 million for 

Building, Training, and Assessment Centers. These centers, located at institutions of higher 

education, provide assessments of small- and medium-sized manufacturing plant sites and of 

buildings to identify opportunities for energy savings, including in partnership with energy service 

providers.

DEPARTMENT OF ENERGY LOAN PROGRAMS 
The IIJA makes domestic production of critical minerals eligible under the DOE Loan Program and 

medium- and heavy-duty electric vehicles eligible under the Advanced Technology Vehicle 

Manufacturing Program.  

WAGE AND CONTENT REQUIREMENTS 

PREVAILING WAGE 
Projects funded by programs described in the Energy Efficiency, Grid Infrastructure, and Advanced 

Energy Manufacturing sections of this document are subject to prevailing wage requirements in 

accordance with the Davis-Bacon Act.  

BUILD AMERICA, BUY AMERICA 
Infrastructure projects supported by Federal financial assistance must use iron, steel, manufactured 

products, and/or construction materials produced in the United States. “Infrastructure” includes 

transportation, water, utilities, broadband, electrical transmission, and buildings. 


